
 
 
 
 
 
April 22, 2005  
 
 
 
 
Mr. Russell Copeman 
Chair of the Committee on Social Affairs 
Quebec National Assembly 
Office of the Secretariat of Committees 
Pamphile-Le May Building 
1035 Des Parlementaires Street, 3rd Floor 
Quebec City, Québec G1A 1A3 
 
 
Subject: Opinion of the Board of Trade of Metropolitan Montreal with respect to the 

Pharmaceutical Policy consultation paper 
 
 
Dear Mr. Copeman: 
 
The Board of Trade of Metropolitan Montreal was interested to read the Pharmaceutical Policy consultation 
paper and is now pleased to communicate its views regarding this document, which deals with one of 
Quebec’s principal engines of economic development.  First of all, the Board of Trade congratulates the 
government on its initiative to produce a Pharmaceutical Policy focused on the accessibility, pricing, and 
use of drugs as well as on supporting the vitality of Quebec’s pharmaceutical industry.  It is within this 
context that the Board of Trade wishes to highlight the importance of this economic sector to the 
metropolis of Quebec and the need to provide it with the tools and environment promoting its growth, and 
allowing it to generate the economic spin-offs essential to the economic development of the metropolis.   
 
The Board of Trade of Metropolitan Montreal has some 7,000 members from the Greater Montreal 
business community.  Its mission is to analyze and understand economic issues and take appropriate 
actions on the region’s behalf. To this end, it supports the growth of its members’ businesses through a 
complete range of services and introduces ideas and proposals promoting the full economic development 
of Greater Montreal: i.e., the 110,000 businesses and the 1.8 million workers who contribute to 
metropolitan Montreal’s leading role in Quebec’s economic development. 
 
Quebec’s pharmaceutical industry: an engine of economic development 
 
At a time when they face stiff competition to attract, train, and retain talented people – the key players in 
the development of the new knowledge economy – governments must target sectors of activity where 
they have expertise and competitive advantages.  Quebec is no exception to this rule, and one of the 
pillars it has developed to support the economic development of the province is unquestionably the 
pharmaceutical sector.  This sector is, in fact, one of the most growth-generating for Quebec: 

 
o In 2002, 42% of Canadian shipments of pharmaceutical products and drugs ($3.1 billion) were 

produced in Quebec1; 
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1 Ministère de la Santé et des Services sociaux, Pharmaceutical policy consultation paper, 2004. 
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o almost 40% of Canadian pharmaceutical jobs are in Quebec2; 
o almost 42% of the Canadian pharmaceutical research industry’s research and development 

spending is done in Quebec3; 
o finally, with an annual 8% growth rate since 1995, this sector ensures that Quebec has one of the 

highest concentrations of high-knowledge companies. 
 
Quebec counts no fewer than twenty Canadian head offices of innovative multinational drug companies – 
the developers of first-generation drugs – and as many generic – or second generation – drug companies.  
Innovative pharmaceutical companies generate major economic spin-offs for the region, particularly with 
regard to research activities, collaborations with university researchers, and marketing activities. These 
two closely related components of the pharmaceutical industry are essential to Montreal’s economy.  
Whether they operate in the innovative or generic sector, pharmaceutical companies contribute greatly to 
making Montreal the most economically diversified urban region in Canada4.  Insofar as the level of 
diversity of an urban economy reflects is the reflection of its industrial structure, or the size and number of 
companies found there, the most diversified economies are considered to be more stable and dynamic, as 
demonstrated by our own metropolis. 
 
It is from this perspective that the Board of Trade wishes to highlight the importance to both Montreal and 
Quebec of ensuring that pharmaceutical companies can benefit from the best possible business 
environment and thus contribute to the development of the metropolis.  Finally, in 2003, of the 17 largest 
North American metropolises in terms of population, Montreal ranked 8th for number of biopharmaceutical 
jobs.  To put this in perspective, Montreal’s aerospace industry, another extremely important sector for the 
metropolitan economy, ranked 6th.5  
 
A metropolitan growth pole with high added value 
 
Montreal has major strengths to help it compete with other metropolises and hold its own among the most 
dynamic in terms of the knowledge economy, creativity, and innovation.  While the weight of Quebec’s 
pharmaceutical sector is significant in Canada, that of Montreal’s in the province is equally strategic, 
whether in the field of innovation, the production of generic drugs, or contractual research.  In many 
respects, the pharmaceutical industry is a growth pole for both the metropolis and Quebec, in addition to 
generating economic benefits in diversified areas.  Indeed, the region has many companies operating in an 
integrated fashion in every area of R&D and the production and marketing of pharmaceutical products: 
 

o Quebec has more than 150 companies in the pharmaceutical sector, the vast majority of which are 
located in Greater Montreal6; 

o in recent years, Greater Montreal’s major corporations have invested more than $1 billion and 
created more than 2,000 jobs7; 

o in 2003, there were more than 14,000 pharmaceutical-related jobs in the metropolitan area; 
o R&D investments in Quebec’s pharmaceutical industry total $500 million annually; based on an 

investment multiplier of 2.5, this results in the injection of $1.25 billion in economic spin-offs for 
Quebec each year. 

 
In addition, the metropolis counts five universities and two faculties of medicine – a situation unique in 
Canada, especially given that they maintain close ties with researchers at pharmaceutical companies.  For 
Montreal, these collaborations are particularly strategic since university pharmaceutical research is almost 
40% subsidized by private companies which, in many cases, also handle the marketing of discoveries 
                                                
2 Ibid. 
3 Ibid. 
4 Statistics Canada, From Labrador City to Toronto: The industrial diversity of Canadian cities from 1992 to 
2002, 2003. 
5 E&B Data, 2004. 
6 Ministère de la Santé et des Services sociaux, Pharmaceutical policy consultation paper, 2004. 
7 Investissement Québec, Le Québec – Un milieu d’affaires dynamique et profitable, 2003. 
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made by these institutions.  With the impending construction of the two university hospitals in Montreal, 
the metropolis will have major development tools supporting R&D in the health-care and related sectors – 
improving the drawing power and competitiveness of Montreal compared to its North American 
competitors.  For the Board of Trade, however, the strong international competition facing this industry 
obliges the players working to develop this economic sector to remain vigilant to ensure companies are 
provided with the best possible business conditions to attract talented people who will, in turn, contribute 
to the development of the metropolis. 
 
Development initiatives for a growth-generating sector 
 
For the Board of Trade, one of the most beneficial support measures for the pharmaceutical industry in 
recent years has been the tax credits granted to foreign researchers working in Quebec.  The Board of 
Trade therefore recommends that the government continue this practice, which enables 
companies and research centres to attract world-renowned researchers to Quebec laboratories, thereby 
enhancing the province’s reputation in this growth-generating sector. 
 
In addition, the Board of Trade suggests that the necessary representations be made to the federal 
government to ensure that an appropriate period of protection be maintained for innovative drug 
patents.  To ensure their competitiveness, innovative companies require sufficient periods of protection to 
allow them to finance, through the sale of their products, the many years of research and development 
needed to develop the innovative drugs. 
 
Moreover, given the importance of innovative pharmaceutical companies to the development of Montreal 
and Quebec – the major investments in Montreal in this sector have been made primarily by these 
companies – the Board of Trade urges the Quebec government to review its drug-pricing policy.  In 
the Board of Trade’s opinion, the price freeze since 1994 on listed medications covered by the Quebec 
plan appears to be harmful to these companies, since the consumer price index has risen by about 20% 
since that time. 
 
Finally, in the opinion of the Board of Trade, the innovative and generic pharmaceutical industry is an 
extremely promising growth engine with which to drive Montreal’s economic development.  This sector of 
the high-knowledge economy, with its well-established links to universities, research centres, health-care 
institutes, and even pharmacies – which are, in a way, an extension of the health-care sector – is also a 
tremendous showcase to the world with which to position the metropolis as a centre for pharmaceutical 
development and, above all, attract and retain talented people, who also contribute to the economic 
development of the metropolis.  The Board of Trade is convinced of the importance of this economic 
sector and it sees in the work of this Parliamentary Committee an opportunity to demonstrate creativity in 
implementing innovative tools and levers in support of this industry, so vital to the development of Quebec 
and its metropolis. 
 
With highest regards, 
 

 
 
Isabelle Hudon 
President and Chief Executive Officer 
 
c.c. Mr. Philippe Couillard, Minister of Health and Social Services 
  Mr. Claude Béchard, Minister of Economic development, innovation, and exports 
 
 


