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KEY ISSUES

Il n a global context in which the worl dbs major eco
freight logistics and trade facilitation are key competitive factors, opportunities for improvement
exist in both fields

GENERAL FEATURES TRADE (% OF GDP)
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A The logistics industry acts as a driving force for 140

private sector development and for the growth of the

different economic sectors of a region 120
ATrade facilitation is also a critical factor to boost 100 '&AWAAVMVMT
exports and imports in a given region
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A Success in export markets is increasingly affected by 60
the ability of countries to support an environment which
promotes efficient and low cost trade services and 40

international logistics 20

SOURCE: Caribbean Regional Action Plan on Freight Logistics,

Maritime Transport and Trade Facilitation. Javier Erice



KEY ISSUES

Il n a global context in which the worl dbs major eco
freight logistics and trade facilitation are key competitive factors, opportunities for improvement
exist in both fields.

Key issues that affect LAC logistics performance:

Infrastructure availability
Trucking services
Market consolidation
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Impact of congestion on supply chains
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Region lags behind on key aspects of infrastructure development that hinders logistic service innovation
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KEY ISSUES: TRUCKING SERVICES
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Transport costs have a major impact on the final price of goods, raw materials and intermediate goods
and the competitiveness of domestic products in the international market.

Long distances travelled, low productivity and high fuel consumption per ton transported

On average, older fleets result in higher tariffs
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mmmm Average Freight Tariff (USD per metric ton) e QECD*
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SOURCE: Freight Transport and Logistics Yearbook, Regional

Observatory, IDB (2015)



KEY ISSUES: TRUCKING SERVICES

A Transport costs have a major impact on the final prices of goods, prices of raw materials and
iIntermediate goods and the competitiveness of domestic products in the international market.

Long distances travelled, low productivity and high fuel consumption per ton transported
On average, older fleets result in higher tariffs
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KEY ISSUES: MARKET CONSOLIDATION

Unprecedented market consolidation: service-sharing alliance
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KEY ISSUES: MARKET CONSOLIDATION

Unprecedented market consolidation: service-sharing alliance
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Mediterranean Shipping (Switzerland)
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United Arab Shipping Co
China Shipping Container Lines
CMA CGM (France) A IRISL (Islamic Republic of Iran Shipping Lines)

Hyundai Merchant Marine Co (South Korea) - i € H
APL (Singapore) 1_-__|

Hapag-Lloyd (Germany) We take it personally
Mitsui O.S.K. Lines (Japan)

Nippon Yusen Kaisha (Japan)

Orient Overseas Container Line (Hong Kong)

YH+Evergreen
China Ocean Shipping (Group) Company
Kawasaki Kisen Kaisha, Ltd (Japan)
Yang Ming Marine Transport Corporation
Hanjin Shipping Co. Ltd ( South Korea)
Evergreen Marine Corporation (Taiwan)

ggz. COSCO ContainerLines [a “K”LINE.

[¥] YANG MING  ®HANJIN SHIPPING

Beyond the Ocean
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Alphaliner- Top 100 : Operated fleets

30% TEU
1,110 ships

17% TEU
611 ships

17% TEU
762 ships

14% TEU
473 ships




/8% of global capacity
2,956 vessels

Shipping conglomerates include terminal operation
and Inland services



KEY ISSUES: MARKET CONSOLIDATION

CARGO SUPPORT EQUIPMENT MAINTENANCE
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Handling Packing Fumigation Customs Storage Cargo Terminal handling Gensets Rubber-tire Powerpacks Equipment
clearance inspections equipment gantries leasing

INLAND TRANSPORTATION CONTAINER LIFECYCLE MANAGEMENT
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Trucking Shunts Store door Intermodal Rail Repairs Reefer care Modifications Container Sales
engineering inspections

Julian Fernandez. APM Terminals



KEY ISSUES: MARKET CONSOLIDATION

WAREHOUSING CONTROL AND INTEGRATION SYSTEMS

INTERMODAL SERVICES
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KEY ISSUES: MARKET CONSOLIDATION

A Large transformations to come along the supply chain with recent M/As




KEY ISSUES: MARKET CONSOLIDATION

A Large transformations to come along the supply chain with recent M/As
A Including cross-border U.S-Mexico intermodal services
A And the largest road-based operator in Brazil
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KEY ISSUES: MARKET CONSOLIDATION

A Large transformations to come along the supply chain with recent M/As

A Pricey warehouse rental price in top LAC destination
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SOURCE: Industrial/Logistics Market Report, Panama, Year-End 2013,

North America - Industrial Outlook Q1 2013, Jones Lang LaSalle.




KEY ISSUES: IMPACTS OF CONGESTION ON SUPPLY CHAINS
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KEY ISSUES: IMPACTS OF CONGESTION ON SUPPLY CHAINS

Séao Paulo i Typical Congestion

SOURCE: Methodology to Analyze and Quantify the Impacts of

Congestion on Supply Chains in Latin-American Cities. Rensselaer
Polytechnic Institute (RPI), project funded by the IDB




